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EXTRA RATE LIFE INSURANCE AND DECLINATIONS — 1948 
Ordinary Business in the United States 


INSURANCE APPLIED FOR AND ISSUED 


(000 Omitted) 





MEDICAL 


NON-MEDICAL TOTAL 





Number 
Policies 


Amount 


Number 
Policies 


Number 
Policies 


Amount Amount 





Issued Standard (Paid-for) 3,000 


$10,200,000 


2,800 $3,400,000 5,800 $13,600,000 





Issued Substandard (Paid-for) 380 


1,350,000 


70 150,006 1.500,000 





Declined By Company 220 


770,000 


50 70,000 840,000 





Not Taken By Insured and 


Other Unissued Business _ 450 


2,500,000 . 


190 500,000 3,000,000 





TOTAL 4,050 


$14,820,000 


3,110 $4,120,000 $18,940,000 





Totals for U. S. estimated on basis of reports from life insurance companies representing 


REASONS FOR DECLINATIONS AND RATINGS 


(Medians of percentages 
reported hy companies) 





Issued 
Declined 


Extra-Rate 





PHYSICAL REASONS 


Medical History 20% 


10% 





Cardiovascuiar-Renal 
Diseases 


40 25 





Overweight & Underweight 15 





Other Physical Findings 10 





OCCUPATION 30 





OTHER REASONS 10 





TOTAL 





*Less than 2.5% 


77% of total ordinary insurance issued. 


A survey among life companies indicates that ninety-three 
out of a hundred ordinary policies issued and paid-for in 
1948 were on a standard hasis. These policies were divided 
nearly evenly between medical and non-medical business 
However, the 3,000,000 policies issued standard after medical 
examination accounted for 75% of the amount of ordinary 
standard insurance written. Extra-rate insurance was issued 
in the great majority of cases only after medical examination. 


Only 4% of the policies applied for were declined, cardio- 
vascular-renal diseases being the largest single reason. It is 
interesting to note that neither abnormal weight nor hazard- 
ous occupation was a frequent reason for refusing insurance, 
but a good many applicants were required to pay an addi- 
tional premium for the increased risk involved in such cases. 





New York 17, N.Y. 


GROUP LIFE INSURANCE IN THE UNITED STATES 





Contribu- Non-Con- 
tory tributory 


PURCHASED UNDER Contracts 65% 35% 
NEW CONTRACTS _ Certificates 60 40 
DURING 1948 Amount 65 35 


IN FORCE AT Contracts 65 35 
END OF 1948 Certificates 75 25 
Amount 80 20 


PURCHASED UNDER Contracts 65 35 
NEW CONTRACTS Certificates 60 40 
1ST HALF 1949 Amount 65 35 


IN FORCE AT 
END OF 1ST 
HALF 1949 


A survey of group life insurance contracts in force at the 
end of June, 1949 showed that two-thirds of the plans nm > 
quired contributions by employees. These contributory pla 
covered 75% of the total number of workers and represent. ) 
80% of the group insurance in force in the contracts studied. 
The average size contributory group was smaller than the 
average size non-contributory group. 








New group plans issued during 1918 and also during the 
first half of 1949 were in the same 2 to ] ratio of contributory 
to non-contributory. 





At mid-year 1949, total group life insurance (including 
creditors group) in force in the U. S. amounted to $10.5 
billion, under 55,000 contracts, covering 22 million certificate 
holders. 





Contracts 65 35 
Certificates 75 25 
Amount 80 20 





Based on reports from life insurance companies covering a total of about 10,000 group life insurance contracts. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





NOVEMBER 
1949 


NOVEMBER 
1948 


Ist 11 MOS. 
1949 


Ist 17 MOS. 
1948 





DEATH BENEFITS 


Ordinary 
Group 
Industrial 


$ 82,233 
20,604 
15,743 


$ 81,455 
19,510 
15,367 


$ 913,141 
234,445 
185,600 


$ 902,189 
210,801 
179,527 





TOTAL 


118,580 


116,332 


1,333,186 


1,292,517 





ACCIDENTAL 
DEATH BENEFITS 


Ordinary 
Group 
Industrial 


1,628 
7 
613 


1,412 
4 
610 


16,759 
85 
7,039 


15,608 
89 
7,164 





TOTAL 


2,248 


2,026 


23,883 


22,861 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


27,051 
28 
11,480 


26,537 
26 
11,081 


296,727 
728 
131,945 


265,175 
316 
122,637__ 





TOTAL 


38,559 


37,644 


429,400 


388,128 





J 


DISABILITY Ordinary 6,298 6,371 70,146 70,083 
PAYMENTS Group 1,259 1,123 13,371 11,753 
(INCLUDING PREM. Industrial 310 718 3,806 4,161 
1UMS WAIVED) TOTAL 7,867 8,212 87,323 85,997 
ANNUITY PAYMENTS Group 5,462 5,203 59,527 55,090 
(OTHER THAN SURRENDER Individual 14,227 13,734 161,264 153,124 
VALUES AND DIVIDENDS) Di 220,791 208,214 














TOTAL 19,689 18,937 





SURRENDER VALUES 


Ordinary ~~< 
Group 
Industrial 
Annuity 


30,729 
184 
15,121 
5,039 


20,713 
580 


10,943 
5,897 


324,547 
2,144 
149,094 
52,371 


248,948 
6,480 
116,779 
46,845 





TOTAL 


51,073 


38,133 


528,156 


419,052 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


31,303 
3,921 
3,023 

391 


30,140 
3,458 
2,887 

202 


369,856 
73,271 
69,551 

3,890 


353,447 
64,069 
66,029 

s 3,420 





TOTAL 


38,638 


36,687 


516,568 


486,965 





TOTAL LIFE BENEFIT PAYMENTS 


$276,654 


$257,971 


$3,139,307 


$2,903,734 - 





ACCIDENT & HEALTH 
BENEFITS 


Group 
Personal 
Dividends 


23,691 
8,756 
1,610 


17,944 
8,494 
1,708 


256,574 
99,359 
26,030 


203,026 
92,317 
23,708 





TOTAL 


$ 34,057 


$ 28,146 


$ 381,963 


$ 319,051 _ 





‘Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all life payments. 
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INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES yre® : 


ft New 
(000,000 Omitted) x & J | 


. 





ACQUIRED HELD 





November November 11 Months 11 Months | Nov. 30 Nov. 30 
1949 1948 1949 1948 1949 1948 





Government $ 41 $17 $ 500 $1,674 $15,075 $16,947 
_ 5 103 167 1,085 1,101 
- _ 1 2 18 18 





State, Pro- 1S. 190 293 959 841 
vincial, 27 15 323 
Local — —_ 2 








BONDS World Bank 10 10 5 54 





Railroad U.S. 117 
Foreign ais : 46 





Public U.S. 
Utility Foreign 





Other U.S. 
Foreign 





Railroad U.S. 
Foreign 





PREFERRED Public U.S. 
STOCKS Utility Foreign 





Other U.S. 
Foreign 





Railroad U.S. 
Foreign 





COMMON Public U.S. 
STOCKS Utility Foreign 





Other U.S. 
Foreign 





Farm V.A. 
MORTGAGE Other 


LOANS Non-Farm F.H. A. 
VA; 
Other 








Company Used 





Investment Residential 
Commercial 





Other Farm 
Non-Farm 





POLICY LOANS 





CASH 868 





OTHER ASSETS 1,265 








TOTAL ASSETS $58,699 





Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. 











Life Insurance Death Benefits, First Nine Months 1949 








Life insurance death benefit payments to U. S. bene- 
ficiaries in the first nine months of 1949 were $1,114,- 
876,000. This was an’ increase of $28,693,000, or 3% 
over the $1,086,183,000 paid during the same period 
in 1948. This increase, primarily due to the larger 
amount of life insurance owned, was accounted for 
mainly by payments made under group life policies 
which were up 11%. 

The death benefit payments during the first nine 


ORDINARY 
No. Amount 
2,758 $7,564,000 

872 2,461,000 
1,590 4,262,000 
18,639 53,121,000 
2,621 
5,430 
814 
2,126 
4,272 
3,829 


No. 
1,304 
243 
312 
5,488 
1,295 
2,353 
1,514 
2,172 
803 
1,356 


A 
Arizona 

Arkansas 
California 
Colorado 
Connecticut —.....0222.....-. f 
Delaware 
Wr Or OOb 
Florida 
Georgia ... 

















10,000,000 





GROUP 
Amount 
$2,144,000 


_ 2,041,000 


months of 1948, which totalled 1,005,304 claims for 
$1,086,183,000, were made up as follows: 285,069 
claims under ordinary life insurance for $757,348,000; 
85,331 claims under group life insurance for $173,073,- 
000; and 634,904 claims under industrial life insurance 
for $155,762,000. 

Of the 1949 payments, ordinary policy benefits ac- 
counted for 69%, payments under group policies 
accounted for 174%, and industrial for 14%. 


INDUSTRIAL 
No. Amount 


18,637 $3,095,000 
394 128,000 
2,455 571,000 
20,179 5,582,000 
2,277 623,000 
13,490 3,658,000 
3,065 680,000 
5,947 1,441,000 
14,971 3,316,000 
22,754 4,473,000 


TOTAL 
Amount 


$12,803,000 
3,142,000 
5,424,000 
71,900,000 
9,124,000 
21,583,000 
4,351,000 
10,507,000 
18,482,000 
16,738,000 


No. 
22,699 
1,509 
4,357 
44,306 
6,193 
21,273 
5,393 
10,245 
20,046 
27,939 


553,000 
591,000 
13,197,000 











4,624,000 
1,439,000 
1,967,000 
1,791,000 
2,265,000 





Idaho 
Illinois 
Indiana 
Iowa 
NO 2 cnc skh Sepcectee 


759 
22,941 
7,509 
5,192 
3,103 


1,882,000 
59,360,000 
16,640,000 
12,495,000 

6,967,000 


128 
6,785 
2,731 

777 

528 











358,000 
15,604,000 
5,955,000 
1,537,000 
1,255,000 


2,280,000 
86,115,000 
27,112,000 
14,820,000 
9,007,000 


126 40,000 
39,917 ‘11,151,000 
17,779 4,517,000 

3,079 788,000 
3,217 785,000 


1,013 
69,643 
28,019 

9,048 

6,848 





980 
1,013 
485 
1,523 
3,408 


Kentucky 
Louisiana 
Maine . 
Maryland 

Massachusetts 


3,649 
2,274 
1,762 
4,654 
11,770 


8,937,000 
7,988,000 
4,021,000 
14,230,000 
30,430,000 








10,995 2,397,000 
5,274 1,280,000 
2,604 703,000 

19,126 4,089,000 

35,680 9,149,000 


1,924,000 
2,083,000 

628,000 
2,657,000 
6,589,000 


13,258,000 
11,351,000 

5,352,000 
20,976,000 
46,168,000 


15,624 
8,561 
4,851 

25,303 

50,858 





| ees 
Minnesota 

Mississippi 

Missouri 

Montana 


10,621 
5,409 
1,590 
8,625 


25,821,000 
14,617,000 

4,678,000 
22,660,000 
957 2,416,000 


5,410 
1,767 
367 
2,163 
287 


16,528 4,709,000 
3,671 973,000 
3,457 567,000 

18,723 


4,559,000 
291 


13,128,000 
3,897,000 
661,000 
4,597,000 
746,000 


32,559 
10,847 
5,414 
29,511 
1,535 


43,658,000 
19,487,000 
5,906,000 
31,816,000 
3,249.000 





Nebraska - 

Nevada 

New Hampshire — 
oe SS SE as 
INGW ICED — 


2,566 6,021,000 
233 801,000 
1,187 2,689,000 
13,119 33,086,000 
548 1,642,000 


374 
84 
359 
4,388 
116 





87,000 

1,540 395,000 

* 40 13,000 

2,455 628,000 

40,882 10,890,000 
247 


7,302,000 
981,000 
4,006,000 
54,415,000 
1,989,000 


886,000 
167,000 
689,000 
10,439,000 
275,000 


4,480 
357 


4,001 
58,389 
911 





ES a ees 
North Carolina 

North Dakota 

Ohio 

| ae 


44,223 126,273,000 
4,056 12,618,000 
832 1,899,000 
17,627 46,468,000 
2,767 7,405,000 


12,457 
1,151 
60 
6,001 
647 


26,988,000 





= 72,000 
94,215 25,507,000 
12,758 2,993,000 

17 


6,000 
41,883 10,524,000 
1,888 


178,768,000 
17,684,000 
2,052,000 
71,118,000 
9,682,000 


150,895 
17,965 
909 
65,511 
5,302 


2,073,000 
147,000 
14,126,000 
1,759,000 





Oregon 

Pennsylvania _........-- 
Rhode Island... 
South Carolina 
South Dakota 


2,423 7,191,000 
27,270 66,909,000 
1,913 
2,290 
870 


642 
8,980 
589 
615 


2,317,000 68 


518,000 

1,022 263,000 

78,684 19,867,000 

8,083 2,037,000 

15,211 2,915,000 
11 


8,699,000 
105,831,000 
7,860,000 
9,467,000 
2,489,000 


1,245,000 
19,055,000 
1,006,000 
866,000 
169,000 


4,087 
114,934 
10,585 
18,116 
949 





Tennessee 

RES oS ee oo 
ho, tet ee ke 
1 ae nee tee 
NN 


3,420 10,354,000 
24,110,000 
3,051,000 
1,874,000 
10,962,000 


1,138 
2,502 
267 
151 
1,102 


3,000 
13,884 2,962,000 
13,059 3,170,000 
705 193,000. 
1,032 


301,000 
16,518 


2,408,000 
5,994,000 
684,000 
217,000 
2,222,000 


18,442 
24,388 
2,278 
1,966 
21,737 


15,724,000 
33,274,000 
3,928,000 
2,392,000 
16,868,000 





Washington 

West Virginia 

OS EE 
TRINA Se 2 oe 


9,689,000 
6,246,000 
16,520,000 
1,191,000 


958 
1,430 
1,919 

95 


12,162,000 
9,676,000 
22,354,000 
1,546,000 


3,684,000 

2,047 556,000 

4,299 1,199,000 

7,085 1,875,000 
28 


1,917,000 
2,231,000 
3,959,000 

345,000 


6,781 
7,912 
15,416 
557 





Fotalk—U. S. $762,836,000 91,285 


$192,098,000 


10,000 
642,229  $159,942,000 1,020,462  $1,114,876,000 





